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“Sustainable economic
recovery”

* The double challenge of economic
recovery and environmental
sustainability cannot be tackled by
governments or by the private sector
in isolation

* The scale of both challenges is
unprecedented, and trade-offs
between the economy and the
environment are likely (e.g., energy)

* Innovative solution:

o increase level

o improve terms

of financial flows from the pubilic,
private and not-for-profit sectors to
sustainable development priorities




Green, social &
sustainability
investment
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* “Green” investments
are popular among
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investors and lenders -
alike 600

* Sustainability-linked ]
loans are potentially a = .
.

powerful tool:
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UsD Billions

o more funds and better
terms for sustainable
projects

© Climate Bonds Initiative, 2021

o less funds and worse
terms for non-
sustainable ones

ASSET MANAGEMENT

DWS greenwashing probes shift fu
industry into high alert

Regulatory investigations into the claims have come as a 'serious wake-up call' on the risks of misleac

AMERICAN BANKER

LEADERS POLICY & REGULATION COMMUNITY BANKING ~ CREDIT UNIONS' 3 - .
stainability at DWS, has said the company overstated

CLIMATE CHANGE

U.S. banks' climate disclosures seen as
too narrow to reflect risk

October 19,2020, 9:14am.EDT  1MinRead

U.S. banks are taking too narrow of an approach when disclosing their exposure to climate risk

and are potentially underestimating possible losses, according to a report released Monday.

Bank disclosures tend to focus on direct loans to the fossil-fuel sector or the electricity
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industry, but their exposure is much broader, Ceres, a nonprofit organization focused on

sustainability, said in its report. More than half of banks' syndicated-lending portfolios carry
climate risk because they include loans to sectors including agriculture, manufacturing and

transportation, the report found.




The role of governments:
the example of the “European Green Dea

Climate Law Biodiversity Strategy 2030
(55% GHG Reduction Target)
Farm to Fork Strategy
Extended Emissions Trading Sy
Zero Pollution Strategy
Carbon Border Tax air, water, chemicals, pesticides...
Revision of Energy Tax Direct Circular Economy Action Plan
Climate Pact (Micro-) Plastic Free Oceans
(Education & Trainis

Just Transition Fund

Green Finance Strategy New Future-Ready Industry Strategy

ing the EU

Sustainable Europe Investment Plan EIB 50% Climate Target Integrating SDGs

Unlock € 1 trillion Climate related
investments next decade

“EU Sustainable
Finance Taxonomy”

he

Climate change mitigation

* The “Taxonomy” sets
performance thresholds Climate change adaptation
(“technical screening criteria”)
for economic activities that : sustainable and protection of

q q q water and marine resources;
make a substantive contribution
to at least one of the EU
environmental Objectives . transition to a circular economy

* As such, the “Taxonomy” is
meant to improve market
transparency and to help
companies, project promoters p

. q q ' protection and restoration of
and issuers improve their « biodiversity and ecosystems.
environmental performance

pollution prevention and control;
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* Defining the contents of the “Taxonomy” is necessarily a
political exercise (e.g., gas, nuclear power)

* Need to make sure sustainable investments are linked to
broader strategic decisions (e.g., bank capital
requirements linked to ESG risk?)

Challenges

* Information requirements may be simpler to meet for
certain categories of lenders (e.g., large firms vs. SMEs)
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